
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               
 

The New Uniform Guidance Fact Sheet 
on 

Program Income 
________________________________________ 

 
Under Section 2 CFR §200.80 in the new Uniform Guidance, program income is defined as gross income 
earned by an organization that is generated by a supported activity or earned as result of the federal award 
during the period of performance.   For example, if a grantee charges conference fees for a conference that 
is a grant-sponsored activity, then the conference fees would be considered program income.  Another 
example of program income would be client fees received for a grant activity. 
 
In the previous administrative requirements, recipients were able to utilize the addition method for using 
program income (add program income to the federal award amount to increase total project costs) at any 
point during the award period.  However, Section §200.307 in the new Uniform Guidance (applicable to all 
federal  awards issued after December 26, 2014) requires any program income that was not originally 
approved in the budget to be deducted from their total federal award (utilizing the “deduction” method).  For 
example, if a recipient generates $10,000 in program income that was not anticipated at the time the budget 
was approved and their federal award amount is $150,000, then the $10,000 would reduce the federal 
award to $140,000, while maintaining a total project amount of $150,000.     
 
  Federal Award Amount  $150,000 
  Program Income   -   10,000 
                             _________ 
  New Federal Amount   $140,000 
 
However, the program income may be added into the federal award to increase the funds available for the 
program if it is included in the original approved budget, so that the program income is approved and 
authorized by the Federal awarding agency (e.g., OVW).   OVW recipients should contact their program 
managers or GFMD if they have any questions about program income.  
 
Most importantly, the program income must be used for the purposes under the award and for allowable 
costs under the federal guidelines and conditions in the federal award.  The program income takes on the 
properties of federal funds, so costs that are allowable in the award would be allowable; and conversely, 
costs that are unallowable under the award would be unallowable as program income.  For example, food is 
typically not an allowable cost under the Federal guidelines, so the program income should not be used to 
purchase food. Any program income may be distributed throughout the budget of the award and spent on 
project-related activities. 
 
 
 
Resources: 
 

NSTA Project’s Webinar Series and Resources on the New Uniform Guidance:  http://resourcesharingproject.org/new-uniform-
guidance-webinar-series-feb-2015 
 
This project is supported by Grant No. 2014-TA-AX-K036 awarded by the Office on Violence Against Women, U.S. Department of 
Justice.  The opinions, findings, conclusions, and recommendations expressed in this webinar are those of the authors and do not 
necessarily reflect the views of the Department of Justice, Office on Violence Against Women. 
 
For more information or technical assistance, please contact Ellen Yin-Wycoff at ellen@iowacasa.org or phone 515-505-2729. 
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